Information on the Investment Management of
the Pension Assets of JSC UAPF

The pension assets (hereinafter — the PA) of the UAPF under the trust management of the
National Bank of the Republic of Kazakhstan (hereinafter — the NBRK) amounted to KZT
10,679.18 bin.! as of December 1, 2019.

The profile of the investment portfolio of financial instruments formed from the UAPF PA is
provided in Table 1.

Table 1. Profile of the UAPF PA Investment Portfolio under the Trust Management of the NBRK in the context
of financial instruments

KZT bin.
Increase/Decrease
Name Current Value Share as of Current Value as Share as of from the
as of 01.01.2019 01.01.2019 of 01.12.2019 01.12.2019 Beginning of the
Year
Government securities (GS) of the RK 4,057.98 43.27% 4,387.20 41.08% 8.11%
Foreign GS 1,191.92 12.71% 1,461.48 13.69% 22.62%
International Financial Institutions (IFI) 170.96 1.82% 304.42 2.85% 78.07%
Corporate bonds of the issuers of the RK 42.06 0.45% 29.90 0.28% -28.92%
Bonds of the quastlr;gué):(lc organizations of 1,299.90 13.86% 1,606.08 15.04% 23.55%
Bonds of the Sec?ﬁgé'}? banks (STB) of 1,264.78 13.49% 1,104.77 11.19% -5.54%
Corporate bonds of foreign issuers 8.85 0.09% 9.15 0.09% 3.37%
Bonds of the forglgn issuers of quasi- 232.92 2.48% 234.29 219% 059%
public sector
PPN (structured notes) 33.95 0.36% 31.75 0.30% -6.47%
Shares and depository receipts of the
issuers of the RK 224.40 2.39% 241.65 2.26% 7.69%
Shares and depos_ltary receipts of foreign 2042 0.22% 27.08 0.25% 32.56%
issuers
Deposits 277.65 2.96% 255.35 2.39% -8.03%
Deposits of the NBRK 154.07 1.64% 99.02 0.93% -35.73%
Deposits in foreign banks 343.16 3.66% 267.42 2.50% -22.07%
Swaps - - 6.16 0.06%
Cash on investment accounts 126,69 1.35% 310.61 2.91%
i 2
Other assets (accounts rgc_elvable , overdue 15.23 0.16% 60.06 0.56%
debts, provisions)
REPO - - 38.65 0.36%
Assets under the external management 82.80 0.88% 213.47 2.00% 157.80%
Total PA under the management of the 9,378.03* 100.00% 10,679.18** 100.00% 13.87%
Obligations payable und_er the 169.71 99.31
consummated transactions
Cash on the pension contributions and 712 416
payments accounts
Total pension assets 9,554.86 10,782.65 12.85%

* - taking into account the obligations payable under the consummated transactions in the amount of KZT 169.71 bin.
** - taking into account the obligations payable under the consummated transactions in the amount of KZT 99.31 bin.

The weighted average yield to maturity (YTM) of the debt financial instruments in the UAPF
PA investment portfolio amounted to 7.1% per annum, including 8.7% per annum for those
denominated in tenge and 3.2% per annum for those in foreign currency as of 01.12.2019.

L excluding cash on the pension contributions and payments accounts.

2 accounts receivable shall include the amounts receivable on fees and/or principal debt with the indebtedness repayment due date
by the issuer, in accordance with the terms of the prospectus for issuing a financial instrument, as well as the funds receivable from
the sale of financial instruments (FI)
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Government Securities of the Republic of Kazakhstan

The GS of the RK take the main share of the UAPF PA portfolio, the current value of which
increased by KZT 349.36 bIn. and amounted to KZT 4,387.20 bIn. for the reporting month. The
share thereof in the portfolio amounted to 41.08%.

The following financial instruments were purchased within the reporting period:

- short-term discount notes of the NBRK in the amount of KZT 450.26 bIn. with the
weighted average yield to maturity of 9.43% per annum;

-GS of the Ministry of Finance of the RK, denominated in KZT, in the amount of KZT
27.78 bin. with the weighted average yield to maturity of 9.36% per annum.

During the reporting period the discount notes of NBRK were repurchased in amount of KZT
137.04 bin.

There were no sales of GS of the Republic of Kazakhstan.

The weighted average yield to maturity of the GS of the RK, denominated in KZT, amounted
to 7.9% per annum, in US dollars — 4.4% per annum as of the reporting date.

Foreign Government Securities

The current value of foreign GS decreased by KZT 73.08 bin. and amounted to KZT 1,461.48
bin. for the reporting month. The share thereof in the portfolio amounted to 13.69%.

The short-term GS of the USA were purchased in the amount of KZT 381.97 bin. at the
nominal value thereof with the weighted average yield to maturity of 1.56% per annum within the
reporting period.

There were purchase and sale transactions of GS of the following countries: Russian
Federation, the Philippines, Peru, Indonesia and Mexico. The volume of net sales amounted to KZT
91.15 bin. within the reporting period.

The short-term GS of the USA were repurchased in the amount of KZT 370.25 bin.

The weighted average yield to maturity of the foreign GS in the UAPF PA portfolio amounted
to 2.2% per annum as of the reporting date.

Bonds of the International Financial Institutions (IFI)

The current value of the bonds of the International Financial Institutions decreased by KZT
0.52 bIn. and amounted to KZT 304.42 bin. for the reporting month. The share thereof in the
portfolio amounted to 2.85%.

There were no purchases, repayments and sales of the securities of the International Financial
Institutions.

The weighted average yield to maturity of the bonds of the International Financial
Institutions, denominated in KZT, amounted to 6.6% per annum, in US dollars — 5.0% per annum.

Deposits in the Second-Tier Banks (STB) of the Republic of Kazakhstan

The current value of the deposits of the STB of the RK, with the weighted average yield to
maturity of 4.68 years, increased by KZT 0.45 bin. and amounted to KZT 255.35 bin. for the
reporting month. The share thereof in the portfolio amounted to 2.39%.

In accordance with the conditions of the bank deposit agreement there were repayment of the
main debt on deposit of JSC Halyk Savings Bank of Kazakhstan in the amount of KZT 0.33 bin.
within the reporting period.

There were no deposits allocations of the STB of the RK.

The weighted average yield to maturity of the deposits of the STB of the RK amounted to
9.2% per annum as of the reporting date.

Deposits in Foreign Banks

The current value of the deposits in foreign banks with the weighted average yield to maturity
of 2.52 month decreased by KZT 33.38 bin. and amounted to KZT 267.42 bin. for the reporting
month. The share thereof in the portfolio amounted to 2.50%.

The deposits denominated in US dollars in the amount of KZT 130.38 bIn. with the weighted
average yield to maturity of 1.91% per annum were allocated within the reporting period.
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The deposits in the amount of KZT 162.29 bin. were repaid within the reporting period.
The weighted average yield to maturity of the deposits in foreign banks amounted to 2.4% per
annum as of the reporting date.

Deposits in the National Bank of the RK

The current value of the deposits in the National Bank of the RK amounted to KZT 99.02 bin.
The share thereof in the portfolio amounted to 0.93%.

The investments were made in relation to the overnight deposits of the National Bank of the
RK in the total amount of KZT 2,557.00 bin. with the weighted average yield to maturity of 8.25%
per annum within the framework of managing the current liquidity, for the purpose of maintaining
the yield on PA. The deposits in the total amount of KZT 2,647.00 bin. were repaid within the
reporting period.

The weighted average yield to maturity of the deposits in the National Bank of the RK
amounted to 8.25% per annum as of the reporting date.

Corporate Bonds of the Issuers of the Republic of Kazakhstan

The current value of the corporate bonds of the issuers of the RK increased by KZT 0.17 bin.
and amounted to KZT 29.90 bIn. for the reporting month. The share thereof in the portfolio
amounted to 0.28%.

There were no repayments, purchases and sales of the corporate bonds of the issuers of the
RK.

Bonds of the Quasi-Public Organizations of the Republic of Kazakhstan

The current value of the bonds of the quasi-public organizations of the RK decreased by KZT
36.99 bIn. and amounted to KZT 1,606.08 bin. for the reporting period. The share thereof in the
portfolio amounted to 15.04%.

Within the framework of the credit facility for some priority projects («economics of simple
things») through the STB RK and JSC Agrarian Credit Corporation in total amount of KZT 600.00
bln there were acquired bonds of JSC Agrarian Credit Corporation in amount of KZT 3.89 bln with
yield to maturity 10.75% per annum.

There were no sales and repayments of the bonds of the quasi-public organizations of the RK.

The weighted average yield to maturity of the bonds of the quasi-public organizations of the
RK, denominated in KZT, amounted to 10.4% per annum, in US dollars — 5.0% per annum as of the
reporting date.

Bonds of the Second-Tier Banks of the Republic of Kazakhstan

The current value of the bonds of the STB of the RK decreased by KZT 71.50 bin. and
amounted to KZT 1,194.77 bin. for the reporting month. The share thereof in the portfolio
amounted to 11.19%.

The principal debt on bonds of JSC Halyk Savings Bank of Kazakhstan in the amount of KZT
59.89 bln and JSC Bank Center Credit in the amount of KZT 10.50 bln (payment is expected from
November 27, 2019 to December 17, 2019) respectively were repaid in the reporting period.

There were no sales and repayments of the bonds of the STB of the RK.

The weighted average yield to maturity of the bonds of the STB of the RK, denominated in
KZT, amounted to 10.1% per annum, in US dollars — 6.5% per annum as of the reporting date.

Corporate Bonds of Foreign Issuers

The current value of the corporate bonds of foreign issuers decreased by KZT 0.45 bin. and
amounted to KZT 9.15 bin. for the reporting month. The share thereof in the portfolio amounted to
0.09%.

There were no purchases, sales and repayments of the corporate bonds of foreign issuers
within the reporting period.

The weighted average yield to maturity of the corporate bonds of foreign issuers in the UAPF
PA portfolio amounted to 7.9% per annum as of the reporting date.



Bonds of the Foreign Issuers of Quasi-Public Sector

The current value of the bonds of the foreign issuers of the quasi-public sector decreased by
KZT 2.02 bin. and amounted to KZT 234.29 bin. for the reporting month. The share thereof in the
portfolio amounted to 2.19%.

There were no purchases, sales and repayments of the bonds of the foreign issuers of the
quasi-public sector within the reporting period.

The weighted average yield to maturity of the bonds of the foreign issuers of the quasi-public
sector in the UAPF PA portfolio amounted to 4.6% per annum as of the reporting date.

PPN (Structured Notes) of Foreign Issuers

The current value of the PPN (structured notes) of foreign issuers amounted to KZT 31.75
bIn. within the reporting month. The share thereof in the portfolio amounted to 0.30%.

There were no sales, repayments and purchases of the PPN (structured notes) of foreign
issuers.

Shares and Depository Receipts of the Issuers of the Republic of Kazakhstan

The current value of the shares and depository receipts of the issuers of the RK increased by
KZT 1.74 bin. and amounted to KZT 241.65 bln. for the reporting month. The share thereof in the
portfolio amounted to 2.26%.

There were no purchases and sales of the shares and depository receipts of the issuers of the
RK within the reporting period.

Shares and Depository Receipts of Foreign Issuers

The current value of the shares and depository receipts of foreign issuers increased by KZT
0.02 bIn. and amounted to KZT 27.08 bIn. for the reporting month. The share thereof in the
portfolio amounted to 0.25%.

There were no sales and purchases of the shares and depository receipts of foreign issuers
within the reporting period.

Currency Composition
The investment portfolio of financial instruments in the context of currencies denominating
the financial instruments purchased using the UAPF PA is provided in Table 2.

Table 2. Profile of the UAPF PA Investment Portfolio under the Trust Management of the NBRK in the context
of currencies

KZT bin.
Increase/Decrease
Currenc Current Value as Share as of Current Value as Share as of from the
4 of 01.01.2019 01.01.2019 of 01.12.2019 01.12.2019 Beginning of the
Year
National currency 6,304.73 67.23% 7,069.44 66.20% 12.1%
US dollars 3,035.86 32.37% 3,276.69 30.68% 7.9%
Russian rubles 30.28 0.32% 33.80 0.32% 11.6%
Other currencies 7.16 0.08% 299.24 2.80% 4,098.7%
Total: 9,378.03 100.00% 10,679,2 100.00% 13.9%

Investment Results

The amount of the accrued investment return from the beginning of 2019 amounted to KZT
653.31 bin. as a result of investment activities as well as due to the volatility of foreign exchange
rates and change in the market value of financial instruments. The yield of the UAPF PA distributed
on the depositors’ (recipients’) accounts from the beginning of 2019 amounted to 6.16%.

Therein, the yield of the PA over the past 12 months (from December 2018 to November

2019) for the depositors (recipients) of the UAPF amounted to 8.13% with an inflation rate of
5.40% as of December 1, 2019. Thus, the effective yield of the UAPF PA amounted to 2.73% over
the past 12 months.




The profile of the investment return for the specified period is provided in Table 3.

Table 3. Profile of the Investment Return Received for the UAPF PA under the Trust Management of the NBRK

KZT bin.
Name Investment Return for 2019
Income as an offset against securities, including against deposits and Reverse REPO 608.56
transactions
Mark-to-market income (loss) -37.16
Foreign currency revaluation income (loss) 26.89
External management income (loss) 14.51
Other income (loss) 40.51
Total: 653.31

Information on the Compliance with the Investment Policy Statement Parameters

The structure distribution of the UAPF PA under the trust management complies with the
requirements of the UAPF Investment Policy Statement®. The shares of foreign exchange positions
are within the permitted level and do not violate the requirements of the UAPF Investment Policy
Statement. The data on the compliance with the investment limits for the UAPF PA as of December
1, 2019 are provided in Table 4.

Table 4. Investment Limits for the UAPF PA

1 Foreign issuers: 22.74 yes
Government and agency securities as well as the securities of the International Financial o

11 Institutions (IFI): 17.38% yes

1) with the rating not less than BBB- in accordance with the international scale of the 16.98% es
Standard & Poor’s agency or rating of the same level of one of any other rating agencies ) Y

2) with the rating from BB+ to BB- in accordance with the international scale of the 0.40% es
Standard & Poor’s agency or rating of the same level of one of any other rating agencies ) Y

1.2 Corporate debt securities: 2.30% yes
with the rating of the security and/or issuer not less than BBB- in accordance with the

1) international scale of the Standard & Poor’s agency or rating of the same level of one of 2.27% yes

any other rating agencies

with the rating of the security and/or issuer from BB+ to BB- in accordance with the
2) international scale of the Standard & Poor’s agency or rating of the same level of one of 0.03% yes
any other rating agencies

Securities mortgage-backed by immovable property (MBS) and assets (ABS) with the
rating of the security and/or issuer not less than BBB- in accordance with the

13 international scale of the Standard & Poor’s agency or rating of the same level of one of 0.00% yes
any other rating agencies

1.4 | Shares, depository receipts for shares 0.25% yes
Deposits in the foreign banks with the rating not less than A- in accordance with the

15 international scale of the Standard & Poor’s agency or rating of the same level of one of 2,50% yes

any other rating agencies

Structured products issued by the organizations with the rating not less than BBB- in
1.6 accordance with the international scale of the Standard & Poor’s agency or rating of the 0.30% yes
same level of one of any other rating agencies

1.7 Islamic financing instruments: 0.06% yes

with the rating of the security and/or issuer not less than BBB- in accordance with the
1) international scale of the Standard & Poor’s agency or rating of the same level of one of 0.06% yes
any other rating agencies

with the rating of the security and/or issuer from BB+ to BB- in accordance with the
2) international scale of the Standard & Poor’s agency or rating of the same level of one of 0.00% yes
any other rating agencies

2 Issuers of the Republic of Kazakhstan: 72.95% yes

Government securities of the Republic of Kazakhstan issued by the Ministry of Finance
of the Republic of Kazakhstan, the National Bank of the Republic of Kazakhstan

Government securities of the Republic of Kazakhstan issued by some local executive
bodies of the Republic of Kazakhstan

21 41.08% yes

2.1-1 0.00% yes

3 The UAPF Investment Policy Statement was approved by the Resolution of the Board of the National Bank of the Republic of
Kazakhstan dated March 17, 2016 No. 86



2.1-2 | Deposits of the National Bank of the Republic of Kazakhstan 0.93% yes
2.2 Securities of the quasi-public sector entities 15.98% yes
23 Financial instruments of the second-tier banks of the Republic of Kazakhstan 14.60% yes

Non-government securities, except any debt securities of the quasi-public sector entities
24 and second-tier banks of the Republic of Kazakhstan, with the rating of the security 0.08% os
’ and/or issuer not less than B- in accordance with the international scale of the Standard & Lo y
Poor’s agency or rating of the same level of one of any other rating agencies
) Non-government debt securities issued against guarantee and/or security of the o
24-1 Government of the Republic of Kazakhstan 0.00% yes
Non-government securities, except any equity securities of the quasi-public sector
25 entities and second-tier banks of the Republic of Kazakhstan included into the first 0.28% yes
category of the official list of the Kazakhstan Stock Exchange
Islamic financing instruments included into the official list of the Kazakhstan Stock
2.6 0.00% yes
Exchange
Table 5. Investment Limits for the UAPF PA in relation to Certain Types of Financial Instruments
1 |Standard derivative financial instruments 3.36% yes

1) |if the derivative financial instruments are used for the investment risk hedging 0.00% yes

2 |Gold in bars and on metallic accounts 0.00% yes

Information on the Purchases, Sales and Repayments of the Financial Instruments in the

Table 6. Data on the Purchase of Financial Instruments within the Reporting Month

UAPF PA investment portfolio

Instrument Currency Securities Issuer Nominal Value in KZT
GS of the RK KzT National Bank of the RK 450,261,187,200
GS of the USA usb Government of the USA 381,969,840,000
GS of the RK KzT National Bank of the RK 27,779,024,000
GS of the Republic of
Indonesia usb Government of the Republic of Indonesia (net purchases) 738,737,490
Bonds KZT JSC Agrarian Credit Corporation 3,888,175,000
GS of the Republic of the
Philippines Kzt Government of the Republic of the Philippines 1,935,800,000
Total 866,572,763,690

Table 7. Data on the Sale of Financial Instruments within the Reporting Month (netto sales)

Instrument Sy Securities Issuer Transactllcér%_lﬁ_\mount in
GS of the USA UsD Government of the USA 191,685,191,614
GS of the Russian . .
Federation UsbD Government of the Russian Federation (netto sales) 60,645,096,199
GS of the Mexico usb Government of the Mexico 22,621,740,300
GS of the Republic of Peru uUsD Government of the Republic of Peru 10,554,651,716
Total 285,506,679,829

Table 8. Data on the Deposits Allocations within the Reporting Month

RSuTEi Currency Bank Name Transactllgré _,I‘i\mount in
Deposit KZT National Bank of the RK 2,557,000,000,000
Deposit usD Bank of Nova Scotia 130,381,430,000

Total 2,687,381,430,000

Table 9. Data on the Principal De

bt Repayments for the Securities within the Reporting Month

Instrument Currency Security Issuer Amount Repayable in KZT
GS of the USA usD Government of the USA 178,559,500,000
GS of the RK KZT National Bank of the RK 137,037,448,500
Bonds KZT JSC Halyk Savings Bank of Kazakhstan 59,879,163,000
Total 375,476,111,500

Table 10. Data on the Principal Debt Repayments for the Deposits within the Reporting Month

Currenc

Bank Name
y

Instrument

Amount Repayable in KZT

Deposit KZT National Bank of the RK

2,647,000,000,000




Deposit usD Bank of Nova Scotia 81,935,880,000
Deposit usD Bank of Montreal 80,355,330,000
Deposit KZT JSC Halyk Savings Bank of Kazakhstan 330,000,000
Total 2,809,621,210,000




